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INDI N STOCK MARKET DURING ?RE AND POST
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Tht rcsearch p.pcr focuss on the inpact of COVID_]o "" Gi'an sh'k M'*et rnd shdes

'..r.--e. I' dh; ;dd", the article an.lrses lne da&ci capihllzation corelalion bd*4n rhe

I n...c. . hrea.o rl..ros ho' rhe'h3'"adkfl. rirc.hesoll'\.' Jau "crnd|o.
D.to rr..b).omp i"" di- ro- in'2o.or,F)0 rle\drJolsi e_u'.: eJnd

-,.r;.,ny,r..c ",s,in*l,*,; rhc chanses in ire ma*ers perr'manc' and fic value orirs mi*et

irrn ords r Msrker capitll izarion. COv I D 1 9, Stock malkei, Scnscx, lnderes Recovery

Prci o\iD-lo,m li.ip aiorone" !'...r cx. ''ceir lnJE w '"b{r) 16 r lor
.:o,o,",Fdd;''J\",,lTi'"J'o3,i".k'trl,ilh.,1"e.'p.,1h

r:.nd 14% {excludingdirieend, fo. $e }ed20l9 bu( p.ninentlv Gdrcd blue chip companies Nh
: aDFc B;nk, HDFil, Tcs, Info$s, Relimce, Hindun.n Unitever. IcIcI Ba'i( aid KobI Banl'
.:a1out which lmex fttoms Nou[ h.vc been ne!.tivc. Howsd, in dE sd or 2020 thsrc wls

.;il ecovery which hd b bodr NsE ind BSE hJcd at lhen hign6i hvels evcr, hifrins pc'ks.or

:'il -a 4Z:Ur .*p*tiu"ly At ths b*inning oflhe ve , rhse ude dme b 30 companjes Et
,j. *pcrea ro nr" ri'ot. rrt 

" 
m.rke.;trditions were sendillv favorablc as thev wirnesd record

_ Fv \ii.c iovlD 19 nrike. maikcls loon mdd far d nncetuintv prsrils' Ir has sent harket
::rnd rne wod'l crshi4 to lsek nor vnnesed sincc $e Globrl Fim.cial Cnsis 012003 Follo$ing

-:: :t.e ..retatio, *iri rlrc lr*ds md rdices of (ho elobrl ma ei as BSE Se'sex and Niftv 50 lell
: R *_* 1he bLl Miird''D1,1.a. "" loI : oEce' nd.'_.''oo I'or'\r'"r'' h" rr'r r_
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ooi(OVID-19 soike in IlLlD
+,hhd.idr.N'h^.d !n rh. lind,nesof rhe

nra Ho.da;ibh colecled fom Ecords of (ne conpanies, dexles The dak o r past i ndiccs

,s. hale heen coue;,1 The ssondary dah has bem colleted ro cover cvery asPecr or lhe studv' Ite
$.iiliru dara shows dE lndid siock rolrci boutes dab month Nhq pre ed p'st COVID 19 It*
dlra usJ i. co mbinarion as pn necd of tlt shdv These dah har ine diff*e't ndirs md dcmerih. and

h.vesn*oupurpos ofdre Es chstudv. A vari.rv ofsecond'ry infomation $urces isavoilable to

gathering data on dre narkct Plre
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Market Cq'iblization is rhe value of. public company in rhe sbck mrkel. It is based on ite
cure* slE'€ price and Lhe bral numbn of oubrmding sMiss of r codpmy. It is the roral narker of !
c.mpany: ouhtanding shrres of nock. It is calcul.led by nuhiplyi4 the rohl number oi a compsy s

ouistinding shes hy rhe cuftnt ndker pricc ofonc shtre. Lels rsume thar a comp3ny has I million
shrres to scll and fic narket pric e o I r shae G Rs I 00 Then. rhe Ma*et Cap ib lization of rhe conpany
willbc 1.000.000 Gharc, i Rsl00= Rs 100,000.000.

Mrket Capiralization plays an imporlani r.le in detemining rhe size ofa conpany. li gves an

iNeslor atr insight ro lhe ftrure piosp*rs of rhc conpany md whcdEr or not they sh.nld i'ryen. It rlso
lels us loo$ how nuch m invesor is $illing ro pay lor thc sh.rcs of rhc comprny

Important ofSlock Mrrkct itr Itrystmcnt:
Belore inve*nrg in a $ock. n is inponanr ro not only comparc .hc price olrhe individud share

bul comparc the Maket cap. Markd Capiralization Blves ! clear picture ofa co'npaDy\lalue, the risks
nvolved and helps in diveFilying ponfolios with conpany of Dilterflr sizes. Tbc lvlxrkct Capitaliz.lion
of a codpany detemines which boad category olpnblicly taded conpa.y it falls under: m.ll cap, m1d

Conpanies tre tlpically dilided in dre followinE way accodin! to nulket capnalzrtidn:
i) Larg+cap: T]lse are genemlly fully fledsed. J3eloped and $eu-kn w. compinics within

e$ablisied indusries Nnh a narket value of ! l0 billion or noft.
r) Midsp: These re esbblished conpanics vhose industies .r erpcncnung or arc expelcd ro

cxperience rapid grosrh widr a ma.ket lalue ofherween $2 tillion md S lobiUion.
ii) Smallcap: ftese ,r you.g compmies ttDr sese enersins industis vnn i f,dkc( value lc$

A Conparhon of Pre ,nd Po* COvrD Vie{ of Indi.n Stock Msrkeissource BNine$ sorld,

(UCC Cnr. Croup I Lisl€d Journal)
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Srock Mr.*rl b€fore Covi&lg:
PTeCOVID-19, naiker capiirlizario. on qch nljor eachsge in hdia was abour 5216 tillion.

lrl9 srock market iauy was liniten b 3 l0 srocks *ithin rhe large caps Thc sensex retumed

l l',/" (*chding divldends) lor (he yoar 2019 bur fl o'ninently feabred blu._ch1p companies such

.lFC 8..1, HDFC, TCs, hrfosys, Rcliancc. Htrdusbn unilever, ICICI Bant and Kobk BanI,
whi.h Scnscx Eturu vould havc b.cn ncsative Howfler. in the sr.d oi 2020, there *as

Ecovery vhlch led lo botn NSE md BSE taded at rhei. nignd levels ev*. hlninE pmks ol
and 42,2?l respecnlely At the begimins of rhc ycar, tlrere werc close to l0 conpanies dd

.\p.credro fil.lPO\ The ma.kd condirionsNere genenlly iiv.urable 6thel wihc$ed r*ord

of Covid-I9 o! thc lndiin Slock Market:
Hisrory is pmf rh.r $nelimes evenb occr ihai nobody pBlicted or imagincd could happen.

.rc cvcns tlDt Leave eve4onc by suQrise io an ex(enl rhat crcate havoc and chxos in hunan
r,.sanddisnDrlhehumanlild.ThcsccvenBarecalledblackswans.Thistc'nwrsdenvcdinl69T
:n maolind bel,cvcd rhai a1l swans wee whto u i! Duth explor6s tlhicd trlack $ans lor lhc nNt

r n westem Ausbili., conD let ly i nva lidatins rhc fact rhat swans coutd only b c wlr ite The lmpacr
-r\ el corona vins(COvlD l9)ondreYocktuarkct6onesuchevm(whrchhdsallchrncterisicsof
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The sock harkct across L\e vddd onc cmsling down with the riss ofcovid-Ig lr ha btouAhr

tlE e.tne world to a halt including the world of b!sin6s. The mlLeh around thc world hove cooe
cmshing dosn to a lelcl lasl seen duing the nnmcial crisis of 2003. Aldotrgh lhc world has seen a

ffikd crash befoE. rhc impoct due ro covid-Ig is unusully different as thc pandenic is videlv
sprading due to which rhcrc n ! 6t of uncdai y in $e narkd The countv wcnr inio a complere

lockdown lor aloosta peri.d of3 monlhsyhich has raken iloll on vaious econonic &tieirics
The hbulaled dola shows ihe Indian market closin8 srock indexes olNifry 50 tui lhc nonlh of

January, Apd and June 2020. lt c.n bc obsercd rhat befoi€ rho COVID_I9 lios hit Iidia, the slock

morkel ws perfoming very Nell in the motr$ of Jan 20. It ianed ro lhll in the end ol Mrrch'2o md it
crEhed in rhe monih of April'2o]vhcn thr cou rl Nen( into d n..ionsi'le lockdo\n As rhe.ouniry
sartcd Unwi.ding thc lockdown dd resaned lhc econo'nic opearions in the due e.d ol lvlav, sbck
indeaes ianed picking its speed up on rhc rvay ro recoYery as it cd be scd in lhe JDe 2020 dara.

Folloving rne stun8 corelorion wi$ the tsnds and indiccs ofthe global h.rker as Niiy 50 lell
by 33 per cenr. The roral Ma*ct Capnalization lon in rsronislrinA ?7.11% iiom rhe sad of the yer
The siock Darkd hd done notl,ing bu( Eflec(ed thc anltude oa invesbn slobau, duc to the pmdemic

Compmis haye ixned b scale tock Nnh then spmding sulting i! layofs and unmploynent
SectoB like hvcl and nnnsponatioq enldainncnl indunry, oil & s.s halc been fie no

aficctd. Sioclc of rhdse conponies l[ve cone cirshing dovtr 
'nore 

tnan ,10%. Scvml companies hare

decl,red banknprcy due ro i non fmcrionin! busincss as ! resnlt of tne lockdosn
nE lT sector has also sullered as sevsal cohpanics have seen a drop in rheir tclenue due to L\e

elobll cui off or spending on r{lmolosy 6*aus. of lhc lockdown. Hrwever. rh.re ate als cetuin
Dnsines *crod rhai are immune ro Lhe inpacr ot coo.a viru or if not. wil bc able to r*ive ladsr rhan

$c onrer secroh. Thcsc sslo6 include h*lrhcarc, batrkin8, tel-ommunicalons ed retail such as

an unlonun.E Dmdemic, the Covid-1g has rcsulted in s sonomic, financial and melical crisis

in rhe county. ThBe are rough rines but htrnankind is knom ro 6e tousher and wiU boDce 6ack nod
thh stuns.r lnan cv.r To revive lne *onomy .nd boost dE brsines; a stun reovory plan is esential.
Ihe counry nscds ro focus on dtactins foreiln mveshenb xnd mun Educe inporlinE poducb Wc
mun en.ouragc poducs 

'nade 
in India and suppod local pmduceE The RAI and the Covment of

lndia hd conc up wilh a number ol Efoms su.h rs Eductions of ftpo nie, reCulabry Eluatio. bv
extendinE nontorium and svenl neasGs ro boost liquidity in the synen in €sponse b dre cumr
situation and kcepine n mind tne chaos tne pandcmic has created

The sovemmen! nust locus on ih Mrke in India inililrives, commsci.lration of Indigmou
rohtrolocy, developrg a lechnology ddven tansparcnl Public Disribution Sysieh (PDS), eficimt
rora1 heald carc delrverv, reduction ol idpon, adoprion ol emersing rechnoloey domsins like AI,
Mrcline Leaming, Dala Anal)tcs and man, norc Companies with innovrtive produc6, increisi.s
distibntion reict! rcchnology driven pmcc$cs and hcal$y balmce sheet *ould raile the gro$th
momentum po$ Iockdos.. The only way 10 ftvive thc conomy is to shtngdEn 6e skius ofi6 cnizens
and become seltuuftcGnt as a country
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